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AICPA Washington Report
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Volume II, Issue 22
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AGRICULTURE, DEPARTMENT OF
Legislation overhauling the Commodity Exchange Act has been reported 
out of the House Agriculture Committee. The bill, HR 13113, 
replaces the present regulatory arm within the Department of 
Agriculture (Commodity Exchange Authority) with a new 5-man 
regulatory "Commodity Futures Trading Commission." The bill 
includes authority for the Commission to regulate trading by 
brokers and futures commission merchants for their new accounts 
while they are trading for customers, and to enact new legislative 
requirements for employees of brokerage firms, commodity trading 
advisors, and commodity pool operators. Chairman Poage (D-Tex.) 
expressed hope the bill will be considered on the House floor 
before the Easter recess scheduled to begin April 11.
COMMERCE, DEPARTMENT OF
A public meeting of the Federal Information Processing Standards
Coordinating and Advisory Committee (FIPSCAC) will be held
Wednesday, 3/20/74, at the National Bureau of Standards, 
Gaithersburg, Md. The purpose of the meeting is to review 
the actions of the Federal Information Processing Standards 
task groups and to consider other matters relating to federal 
information processing standards. For further information, call 
301/921-3551.
The metric conversion bill, HR 11035, has been tentatively scheduled 
for House floor debate the week of March 18. The House Rules 
Committee this week adopted a rule for House consideration of 
the bill which provides for a 10-year voluntary program of 
conversion to the metric system.
"The Influence of a Metric World" is the subject for a 
meeting April 9 & 10 sponsored by the National Bureau of 
Standards. It will serve as a forum for relevant government 
agencies, industry and research laboratories to exchange information 
on the impact of metrication in view of the pending Congressional 
action on metric legislation. Further information may be obtained 
by contacting the program coordinator at the American Defense 
Preparedness Association; telephone 202/347-7250.
COST OF LIVING COUNCIL
Phase IV price forms and accompanying schedules for health providers
have been issued in a "finalized" proposed format (see 3/13/74
Fed. Reg., p. 9768). These forms will not be adopted until 
approved by OMB at which time the CLC will amend its regulations 
to incorporate the forms, schedules, and instructions. Comments, 
however, will be accepted until 4/1/74. CLC Form 61— annual report 
for acute care hospitals— contains in Part 4 (f) a requirement to 
designate the accounting system selected by the reporting unit.
One of those choices is that contained in the AICPA hospital audit 
guide.
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FEDERAL ENERGY AGENCY
Legislation has been passed in the House authorizing the creation 
of a Federal Energy Agency. Efforts to amend the bill to 
provide for oil price rollbacks were defeated. The bill (HR 11793) 
now goes to conference with a measure (S. 2776) passed on 12/19/73 
by the Senate, and contains a few minor differences.
FEDERAL TRADE COMMISSION
Line of business (LB) reporting for the petroleum companies to a
"Bureau of Energy Information" (BEI) is being considered.
The Senate Interior Committee has been considering a bill 
(S. 2782) which provides for the creation of a BEI within the 
Commerce Department, to centralize the collection of energy- 
related data throughout the Federal establishment. An amendment 
to the bill would provide that in the case of oil companies, 
reporting by line of business would funnel to this new Bureau 
instead of to the FTC. Nevertheless, the FTC would have access 
to the information and it is reported that the FTC’s Director 
of the Bureau of Competition, James T. Halverson, supports this 
proposal.
Despite this recent maneuver by the Chairman of the Senate 
Interior Committee, the FTC is pursuing a final revised proposal 
for LB reporting, which is expected to be submitted to the GAO,
The GAO now has jurisdiction over the review process for regulatory 
agencies desiring to issue new reporting requirements. FTC 
Chairman Engman has indicated he is anxious to have the LB 
reporting requirement in effect before the end of the year.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
"Health Maintenance Organizations" is the title of an HEW publication 
(SSA) 74-11701 of 3/12/74 which outlines the provisions of the 
Health Maintenance Organization Act of 1973 (P.L. 93-222). It 
includes the requirements to be met by HMDs which desire to 
participate in the federal assistance program, as well as the 
health services standards which must be complied with and the 
type of financial assistance to be provided. Copies may be 
obtained by contacting Social Security Administration’s Office 
of Research and Statistics at 202/382-4058.
An Office of Management has been established within the Office of 
Education of the DHEW. Its functions will be direct and 
coordinate the activities of all segments of the OE having to 
do with management planning and evaluation as well as related 
administrative and business management responsibilities. Mr. 
Edward York has been named head of the office; Ronald Filippe 
heads the Contract and Grants Division and George Coates is in 
charge of the Management System and Analysis Division.
-3-
HOUSING AND URBAN DEVELOPMENT
A relaxation of the recent FHA requirement to submit Form No. 2001K, 
a financial supplement to the annual report of mortgagees has 
been verbally announced. The form requires the independent 
auditor to express an opinion concerning the maintenance of 
escrow balances. Many CPAs have expressed concern about the 
wording of the auditor’s opinion in the form. Because of this 
concern, FHA has stated that while it strongly encourages the 
submission of the form (with any qualifications the auditor 
deems necessary), it is not mandatory that the form be included 
in the annual reports of mortgagees for the year ended 12/31/73.
A massive housing and community development bill has been approved
by the Senate. While the bill includes some of the Administration’s 
proposals, it does not adopt the special revenue sharing concept, 
although it does provide for grant consolidation. A report 
(S93-693), which accompanied the bill S. 3066, outlines the major 
provisions contained in the legislation.
Chapter 3 and Chapter 4 of the legislation deal with community 
development and comprehensive planning procedures under Federal 
housing programs. The committee in its report, stressed the need 
for local sponsors to undertake studies to identify, strengthen, 
and improve the capacity for analyzing the impact of programs 
in meeting policy objectives and the importance of increased efforts 
at self-evaluation. A limited number of copies of the Senate report 
are available from the Senate Banking, Housing and Urban Affairs 
Committee, 202/225-7391.
INTERSTATE COMMERCE COMMISSION
Revisions in the uniform system of accounts to provide for the
comprehensive interperiod tax allocation method of accounting 
for income taxes have been proposed by the IOC for all modes 
of transportation under its jurisdiction. It is not a substitute 
but a complement to the present accounting and reporting requirements 
since the integrity of financial data now generated is preserved 
(see 3/8/74 Fed. Reg., p. 9204 and 3/11/74 Fed. Reg., p. 9469) for 
reprints of the proposals). Comment period expires 4/5/74.
SECURITIES AND EXCHANGE COMMISSION
A release concerning disclosure relating to the making of illegal
campaign contributions by public companies and/or their officers 
and directors has been issued (Rel. 33-5466 of 3/8/74). The 
release reflects the Division of Corporation Finance’s views.
The Division held the view that conviction for having made illegal 
campaign contributions is a material fact which should be disclosed 
to the public. The Division is also of the view that any pending 
indictment or information alleging violation of the Federal law 
on contributions or expenditures (18 USC Section 610) should be 
disclosed.
-4-
The Advisory Committee on a Model Compliance Program for Broker
Dealers will hold a public meeting on 3/20/74 to consider
the preliminary Draft of the Guide and to discuss matters 
relating to the further work of the committee.
The "National Securities Market System Act" (S. 2519) has been approved 
and ordered reported by the Senate Banking Committee. There are 
provisions in the bill designed to strengthen and improve the 
SEC’s oversight of self-regulatory organizations. Sponsors will 
try to bring the bill to the Senate floor for a vote prior to 
the Senate Easter recess which is scheduled to start on April 11.
SMALL BUSINESS ADMINISTRATION
"Programs, Policies, and Operations of the SBA for 1973" is the 
title of a document prepared at the direction of the House 
Permanent Select Committee on Small Business. It provides 
information on the programs and actions taken by SBA during 
the year. A limited number of copies are available; contact 
the committee at 202/225-5821.
Legislation amending the Small Business Administration Act has 
been introduced in the Senate. The bill, S. 3137, includes 
a provision for funding to public and private organizations for 
the costs of projects designed to provide "technical or 
management assistance" to certain SBA enterprises. The 
sponsors, Senators Cranston & Weicker indicate that this is 
the Administration's proposal for BBA programs. The remarks of 
Sen. Cranston on introducing the bill appear in the 3/8/74 
Cong. Record, p. S 3130.
TREASURY, DEPARTMENT OF
Tax treatment of recycling of solid waste materials will be taken up 
by the Ways and Means Committee at public hearings on March 19-20. 
For further information, contact the Committee Staff Office at 
202/225-3625.
A 1973 Annual Report of the Office of Revenue Sharing has been issued. 
It contains a section on the implementation of the "audit guide" 
and standards for revenue sharing recipients which the AICPA 
assisted in preparing. Copies of the ORS report are available 
by calling 202/634-5163.
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